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ey ke avann| Sonae Sierra wins Green Thinker

Porhagucse shopping centre developer
Sonas Sierra won the isnugural Green
Thinker Award 2008 2t EXPO REAL
in Munich, The erganisers PropertyEL
and EXPO REAL bave announced the
et will becoene o pernmanent featuee
of the annual real estabe fxir,

warw. greenthinkerawand.com

29

Interviews with keynote speakers
and industry beaders on sustainabs.
lity and how to survive the crunch.
whnnw, propertysi. info

Deka Immobilien.
Glabal Real Estate
Iinvestments.

weka

ProrerTYEU wEs TV

Portageese el develo-
per Sonse Swerra oo the
winner of the first Green
Thinker Award, created by
EXPOREAL i association
with PropertvELL The pei
e = a soulptuse by Dutch
artist Dovid Veldboen en
tithed Wienightt of Thowsghis
wits presented yesterday
eerting o the cormpany’s
CEC Alaro Poriela at a
special awand ceremony.
It 55 pepont, the jury said it
was ‘very impeessod” with
the level of comemitmment
W sustainability from Eu
ropein developers.
Commenting on the 14
contenders, jury member Graeme Mewell, probessor of
real estate imvestment at the University of Sydney, said
that each one was doing “wonderful things'. "Bt what we
were boaking for is a cammitment at all bevels of the ogga
nisation that goes beyond straight compliance. Sonae
3ErTa 15 uhs—n:ul.-t'l:: *.I’EI'.!I-IJ:III\JII:H in all dimensions, The

HEADLINES

Hypo CEO Funke resigns

Greorg Funke quits 3 day afier the baflout is agreed
and Deutsche Bank's Axel Wienande takes over
And proqerty hank chiefs warn that 3 crigis of trug

Unen wan Costrom, CEQ ol OVG{lef) and Sonae Siera’s (00 Avar Porels

stravegy comes through an all levels and is well
thought-cut.” The two other contenders which
made it to the final round are UK-based Land
Secunities and Germany's Hochtie! Develop
ment, a subsidiary of constrection concern

Haochtief, | Contimusd on page 37

CONFEREMCES

Gazing into the Crystal Ball:

If only we had one, Panellists inchuding Hypo
Reals Frank L;ml:l}','Pnn&'r abaiat what the
industry can expect in 2004, page 17

iz developing. e 3

Looking forward to Russia
CEWs Serpey Riabokobyiko says the crisis offers
opportunitics o ferward-looking firms keen to

Real Estate Investor Guide: Kazachstan
Perhaps now is the time o gonsider te Kazach
market for new badlds, investment pm‘!fnhcs o
distressed projects. | page g

enter the Bussian market. page s
ING fund to open up German market

ING RE's German-Austrian retail fund will help
mxjor investors make the breakthrough into what
hae been a chosed shop | page &

Green City: Challenge or Threat?

Taking responstbility bevond the normal boumsds-
rics and megencrating cxisting arcas ane Bey,
socording to panellists, page 1

9% DEVELOPMENT

CENTROP VALLEY IS WELL PLACED TO ATTRACT NEW INVESTMENT

A new centre for Central Europe

A MAJOR PROJECT SET TO REVOLUTICNISE INFRASTRUCTURE IN THE SLOVAK CAPITAL
SOUNDS SWEET TO THE EARS OF DEVELOPER OPERA REFORM CAPITAL

BY MICHAEL STEIN

The Etlhll’-c}p "|"J||=?'r' urban dl:hz'll:pp-:rll.':l'. progect
on the outskirts of Bratislava has the potential
b transform the Slovak capital inko a major re-
gional centre. The propect will not anly provide
miuch needed urban infrastructure 1o the city
bust, given the its close prasimity to a Volkswa.
gen plant and the capacity te sdd modemn Fa-
lities, will help spur further economic growth
in the country overall, Factor in the added ap-
peal to nearkby Vienna and possibilitics soar.

A bew minstes from the cenire of Bratislava on
the main highway link to Pragwe and Bre, the
new district sits adjacent vo rallway trunk lines
and bess than 30 minutes frorm both the Vien.
na and Bratislava airports

The project is a joint venture of Slevak residen-
tial developer Opera with Reform Capital, a
Prague-based investment management firm
facusing on special situations real estate op-
portunities in CEE

Centrop is not only the largest urban develop-
ment project in Central Europe, it 18 ales uni-
que in its financing and investment sirategy.
Relying on favourable characteristics of Slo-
vakia's land inheritance law, Opera Reform
Investment is currendly in the process of ag-
gregating & nearly Looo-hettare plot of agri-
cultural land on which it is targeting approsi-
mately oo hectares for purchase and fabure
dt‘-‘t]l}p-mtﬂ'l. Al the moment the CoMmpany has
about 260 hectares

The jeint venture has three other profects in
Bratislava but Centrop s by far the largest.
Property EU spoke to the managing partmers
af Reform Capital, Marek Chatray and Martin
Drazsky,

DRAZSKY: ‘Here s 2 group of hedge funds
transforming the landscape in a2 Central Ewro.
pean country, basically, Anancing the removal
of ohetacles to development. 1t's something |
wouldn®t have expected 1o happen. 1 would
have expected a real estate investos 10 earme

ANTINTS BIEDS EVE WDW OF THE WUUET PR LCT

and buy smaller parcels. This is a group of i
namcial inshtubions, some of which have in-
weited in Slovakia while others haven't, co-
ming in and taking on a very lange project of
$250 min (@pb min) to aggregate a plot of
band for a new city.”

While the company is prepared 1o participate
in the project’s development to whatever de-
gree necessary, it is more likely that it will exit
i |.J.r|a_er. intermational developers, The exit
strategy in place relies on the warious stages
involved in preparing the land for develop-
ment as well as i|:1'|1|:h'=ir1g an overall coherence
aned wnity on the future site,

CHATRHNY: The goal is to prepare the land for
development in a way that there are develop-
menl sechons prepared independently at dif-
ferent tirmes, so that they interlock and work
together, o that their value increases with de-
'-'I.'l-\'.IFlI'II.vE"I'II: rather than the other way around,”

DRAZSEY: “The plan is to sell some of the land
befare zoning and after aggregation. There are
a lot of developers, like Trigranit for example,
that are cormfertable with their own contacts in

the country and ml.|1|i|:i|1-:|i.i|.1.'. and 1.I'|("., wiield
p-nl:rnl:i.'l]l:. rather buy c'ﬂr;lptr lamd that is in
one piece and where the ownership issues ane
resalved, but where they can employ theit own
architects to change the zoning. This way we
will be able to return some of the e Wity to par
investors, After that the F-L;n i5 o 5lay om a5 &
master developer so that the entine ares is de-
veloped sccording to 3 master plan designed
by our urban planners.’

The wrban plan is being done by Guy Perry of
Investment Vision + Environments in coope-
ration with Slovak archibects,

CHATRNY: There's a huge value step up just
in aggregating the land, without any 2oning, 17
yau change the zening from agricultural to de-
velopment land obviously the value goes up. IT
voul go fo the mext stxge and get a zoning per.
mil the value goes up again, and again with a
building permmit. You can sell a1 every step amd
we'll probably do 3 mixture of these '

DRAZSKY: “Ome of the keys will be to 22l enou.
gh land quickly encugh to returmn the equlty to
investors in a reasonable period of tme.'



